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Market Commentary: The SGD swap curve bull-flattened 

yesterday, with the short-end rates trading 2bps lower while the 

belly-to-long-end rates traded 3bps-4bps lower. Flows in the SGD 

corporate space were heavy, with activity centred on the bank 

capital space ahead of the proposed new T2 issue from Societe 

Generale. There was better buying in STANLN 4.4%’26s and 

ABNANV 4.75%’26s, while better selling was seen in BNP 

4.3%’25s. In the corporate space, there were mixed interests in 

GENSSP 5.125%’49s and FCLSP 4.25%’26s. In the broader 

dollar space, the spread on the JACI IG corporates was level at 

229bps, while the yield on the JACI HY corporates decreased by 

1bp to 7.33%. 10y UST yield increased by 1bp to 1.76%. 

  

New Issues: The Metropolis of Tokyo priced a USD1bn 5-year 

bond at MS+90bps, tightening from an initial guidance of 

MS+95bps. The issue is expected to be rated “A+/NR/NR”. 

Mapletree Logistics Trust has scheduled investor meetings from 

May 12 2016 onwards in Singapore. Societe Generale held an 

investor call yesterday on a possible SGD T2 transaction.  

  

Rating Changes: Moody’s placed on review for downgrade the 

“Baa2” issue rating of IOI Corporation Berhad (IOI), driven by 

uncertainty regarding IOI’s operating performance, particularly on 

its downstream business. Outlook is negative. S&P sees fiscal 

and economic policies under the incoming administration of 

Philippines as supportive of its “BBB” rating with stable outlook. 

Along the same theme, Fitch released a statement that the 

outcome of the Philippines elections won’t have immediate impact 

on its “BBB-“ rating or outlook. This is as Fitch waits to see 

whether improvement in governance standards under President 

Benigno Aquino can be sustained. 

Date Issuer Ratings Size Tenor Pricing 

11-May-16 Metropolis of Tokyo  A+/NR/NR USD1000mn 5-year MS+90bps 

09-May-16 Agricultural Bank of China A/A1/NR USD400mn 3-year CT3+107.5bps 

09-May-16 Agricultural Bank of China A/A1/NR USD850mn 3-year 3mL+98bps 

09-May-16 Westpac Banking Corporation AA-/Aa2/AA- USD750mn 3-year CT3+80bps 

09-May-16 Westpac Banking Corporation AA-/Aa2/AA- USD250mn 3-year 3mL+71bps 

09-May-16 Westpac Banking Corporation AA-/Aa2/AA- USD1.25bn 5-year CT5+95bps 

09-May-16 Westpac Banking Corporation AA-/Aa2/AA- USD250mn 5-year 3mL+100bps 

09-May-16 Westpac Banking Corporation AA-/Aa2/AA- USD1.5bn 10-year CT10+115bps 

  11-May 1W chg (bps) 

1M chg 

(bps)   11-May 1W chg 1M chg 

iTraxx Asiax IG 143 -6 -3 Brent Crude Spot ($/bbl) 45.60 2.20% 6.47% 

iTraxx SovX APAC 53 -3 -6 Gold Spot ($/oz) 1,266.30 -1.05% 0.67% 

iTraxx Japan 76 1 -9 CRB 180.28 0.24% 4.92% 

iTraxx Australia 134 -1 -4 GSCI 351.72 0.97% 5.94% 

CDX NA IG 80 -3 -1 VIX 13.63 -12.63% -16.17% 

CDX NA HY 103 1 0 CT10 (bp) 1.763% -1.21 3.77 

iTraxx Eur Main 76 -2 -2 USD Swap Spread 10Y (bp)  -16 -3 -4 

iTraxx Eur XO 323 -6 -10 USD Swap Spread 30Y (bp)  -49 -1 -3 

iTraxx Eur Snr Fin 97 -2 -3 TED Spread (bp) 38 -5 -2 

iTraxx Sovx WE 26 1 -2 US Libor-OIS Spread (bp) 24 0 -1 

iTraxx Sovx CEEMEA 135 -1 -14 Euro Libor-OIS Spread (bp) 9 -1 -1 

    

  11-May 1W chg 1M chg 

  AUD/USD 0.737 -1.14% -2.94% 

  USD/CHF 0.975 -1.80% -2.15% 

  EUR/USD 1.138 -0.96% -0.27% 

  USD/SGD 1.367 -0.67% -1.73% 

    

Korea 5Y CDS 62 -4 -3 DJIA 17,928 1.00% 2.12% 

China 5Y CDS 126 -7 2 SPX 2,084 1.02% 2.08% 

Malaysia 5Y CDS  157 -10 2 MSCI Asiax 486 -1.05% -2.76% 

Philippines 5Y CDS 112 -10 9 HSI 20,243 -2.10% -0.97% 

Indonesia 5Y CDS 186 -9 -19 STI 2,741 -2.49% -2.42% 

Thailand 5Y CDS 124 -4 -6 KLCI 1,636 -0.94% -4.63% 

        JCI 4,763 -1.56% -0.50% 
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Credit Headlines: 

Singapore Post Limited (“SPOST”): SPOST reported FY2016 results for the fiscal year ending March 2016. Annual revenue increased sharply by 25.2% 

y/y to SGD1.15bn, largely due to acquisitions made in the logistics and retail & eCommerce business segments. Examples include the consolidation of 

Trade Global in November 2015 and Jagged Peak in March 2016. Overseas revenue is now 44% of total revenue. The mail segment saw more muted 

growth, with segment revenue flat at -0.1% y/y. Adjusting for divestments made during the year though, segment revenue would have been higher by 

6.7% y/y. For 4QFY2016, the mail segment is now just 36% of total revenue (4QFY2015: 44%). Mail segment operating margin was 27.5% (4QFY2015: 

29.9%), logistics segment operating margin was  6.9% (4QFY2015: 3.7%) and retail & eCommerce segment operating margin was -5.5% (4QFY2015: 

10.4%). Mail segment margin compression was due to lower domestic letter mail volumes. Logistics segment margin improvement was partly driven by 

synergies from the acquisitions made. The operating loss generated by the retail & eCommerce business was driven in part by customer acquisition 

efforts made by recent acquisitions. Despite operating margin pressure, net margin jumped to 33.7% (4QFY2015: 14.5%), driven by divestment gains 

recognized from the partial divestment of associate, GD Express Carrier Bhd, for SGD78.4mn, with SPOST booking ~SGD64mn in gains from the 

divestment. The cash proceeds from the divestment were used to reduce gross debt. SPOST managed to generate SGD55.3mn of operating cash flow 

for the quarter (including interest service) and generated ~SGD5mn in free cash flow. Net gearing remained steady at 10% (3QFY2016: 12%). The 

second Alibaba investment has been delayed yet again to 30/10/16. The deal was first announced in July 2015. We will continue to hold SPOST’s issuer 

profile at Neutral, with the expectation that the rotation away from the more profitable mail segment would limit improvements to SPOST’s credit profile. 

(Company, OCBC) 
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our 

prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned 

herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely 

performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all 

reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 

representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in 

this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given 

any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, 

and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any 

class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to 

provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice 

concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment 

objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations 

may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take 

positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also 

perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as 

other parties generally.  
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